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. POLICIE ,

CESKE pEpuBLIK

» Cover name was “KAMILA”

» Police of the Czech Republic
Unit for Combating Corruption
and Financial Crime Division
of Criminal Assets and Money
Laundering Prague

UTVAR
ODHALOVANI KORUPCE
A FINANCNI KRIMINALITY SKPV

» Main investigator Col. Vladimir Zavrel
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The Key Facts

» 10 perpetrators: businessmen, liquidators,
lawyer (UK) and Deputy Minister

» investigation from 2005 to 2006 (from
September 2006 up till today, it is still
ongoing in a court of law)

» Should they have succeeded, the financial
damage would have totaled 230 mil. Czech

crowns (8,5 mil. EUR)
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Legal Qualification

» Laundering of proceeds of crime (money
laundering) - section 216 of Act. No. 40/2009
Coll., Penal Code, as amended

(Legalization of the proceeds obtained from crime )

» Fraud - section 209 of Act. No. 40/2009 Coll.,
Penal Code, as amended

» Suspects faced up to 10 years in prison
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Basic Facts

EU funds (PHARE) Pre-Accession Assistance

Supporting less developed regions
in the Czech Republic

v

v

v

Managing authority

> Ministry of Regional Development of the Czech Republic
Paying authority

> Ministry of Finance of the Czech Republic

v

v

Established the Regional Business Fund
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The Modus Operandi

» SME (small and medium enterprises)

Changing the Czech legal system

v

Legal liquidation of the Fund

v

v

Establishing “shell companies” - straw men

Purchasing Regional Business Fund with
8,5 mil. EUR for the price of 1,6 mil. EUR

This money would come from the Regional
Business Fund’s own account

v

v

Fraud and money laundering

4
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The Modus Operandi

FORTUNA
HOTELS a.s.

11.2.2005 sale 100% RPF price 58 mil.K& Mr.Robert
> FOUNDATION > H.
2.12.2004 sale 14.3.2005 sale regular wage THE
= 1 17.3.2005 loan 1 mio CZK 18505
v CMPF EMPF 3 l 85 mio PRODUCT
RPF CZK Co.
b.a. B1:85 »| RIAP » 25V RPF b.a. B2: 85
mio.CZK _ _ " b.a. BC212ﬁ5 » mio CZK
1 1.2.2005 za 1 mio CZK 100% (2332‘1(1 mio 100% mio
b.a. B2:85 mio. l
SZES CP:;PF CMPF B kK B2 6.5.2005 encashment of
A b.a. B1: 2,3 mio. an 58 mio CZK ASIA PACIFIC
240 mio CZK b.a B1:2,4mil. CZK cZK N b.a. B2: 85 mio
l 11.2.2005 bank CZK
= 100% ¢
uarantee of 58 mio guarantee for Mr.
CMPF . 100% 9 23 2 2005 Robert H.
. ° CZK :
b.a. B1: 2,3 mil. RF 25 mio.CZK
CZK v i . for Mr. Robert H. 19.9 2005 2
b.a. B1: 143,7 mio. ”
RF 18.2.2005 mio.CZK
144 mio CZK . CZK
- b.a..B1: 144 mil. 11.6.2005 guarantee contract J' -
CZK b B2 1'4;3 4 mi with ASIA against - cPI
RF 8. B <4 mio claim to Mr. Robert Welproma "
b.a.B1: 144 »| CZK H. b.a. B2 b.a- B
mio.CZK 58 mio. CZK N
14.9.2005 >
order to 15.9 2005 24.2 2005 CASH 2,5 mio CZK
purchase Bank ! 24.2 2005 Ch.J. Switzerland
Fortuna H. informs the ——» 10.3.2005 CASH 1 mio CZK
bonds for
132 mio suspicious t——» 11.3.2005 ABS the
7 trade to the < Nethherlands
Flu
2.9. 2005 order to sale bonds Fortuna H. for
- 132 mio. CZK
22.9.2005 Police freeze the bank accounts of RF a ILA 15.9.2005
transfer 1
mio CZK
ILA

28.4.2004 Bank B2 pays for Mr. Robert H. 58 mio CZK according to the bank
guarantee
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The Modus Operandi

» Ministry of Regional Development - Regional
Business Fund —liquidator (head and initiator) >
straw men —>British lawyer - shell companies >
Swiss bank accounts - RBF had 8,5 mil. EUR—>
Minister’s report - investigation - detained
suspects for crimes allegedly committed -
seized money (7,4 mil. EUR) - police questioned
suspects and witnesses - indictment - trial >
verdict > appealed by Deputy Minister
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o the Cech repuore RS
International Aspects and Cooperation
» Swiss banks
» British police authorities and prosecutor

» European Commission — OLAF:

purpose origin
of the grant of the money
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Ministry o Finance
Result

10 suspects

v

6 sentenced

v

v

3 sentenced to 3 - 4 years in prison

3 got suspended sentences

v

v

Deputy Minister - ongoing judicial inquiry

8,5 mil. EUR financial damage

v

In total, 7,4 mil. EUR were seized by police;

v

suspects were also fined 1,1 mil. EUR
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THANK YOU
FOR YOUR ATTENTION

Barbora Vykoukova and Ladislav Janak

Head of CCP of AFCOS

Department 69 - Analysis and Reporting of Irregularities
Central Contact Point of AFCOS

tel.:+420 257 044 465
mobile. +420 727 983 643
e-mail: barbora.vykoukova.@mfcr.cz, ladislav.janak@mfcr.cz

Ministry of Finance

Letenska 15, 118 10 Praha 1, Czech Republic
http://www.mfcr.cz




